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SUBJECT: Y OGOSLAVIAN AMBASSADOR'S VIEWS ON ILO 

1 . YUGOSLAV AMB LALOVIC TOLD ME TUESDAY THAT THE YUGSOLAVIAN 
GOVERNMENT WOULD BE GREATLY CONCERNED IF THE US WERE TO WITH- 
DRAW FROM THE ILO. MOREOVER, AS GENEVA CHAIRMAN OF THE G-77 
FOR THIS QUARTER, LALOVIC SAID THAT THE VAST MAJORITY OF THE 
DEVELOPING WORLD WOULD SHARE THIS VIEW. WERE THE US TO WITH- 
DRAW FROM THE ILO, THE ORGANIZATION WOULD LOSE MUCH OF ITS 
MEANING FOR THE DEVELOPING WORLD - A POINT, INCIDENTALLY, 
ALMOST IDENTICAL TO WHAT EGYPTIAN AMB EL-SHAFEI TOLD ME TWO 
WEEK AGO. 
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2. AMB LALOVIC WENT ON TO NOTE THAT MOST G-77 COUNTRIES WOULD 
AGREE WITH THE US WITH RESPECT TO THE MAJOR PRINCIPLES FOR 
WHICH WE FOUGHT SO HARD. INDEED, HIS DEPUTY CHARACTERIZED 
SUPPORT FOR DUE- PROCESS AS THE ONLY LOGICAL POSITION THAT 
A NATION COULD TAKE. AMB LALOVIC SAID, HOWEVER, THAT THE 
UNFORTUNATE OUTCOME OF THIS YEAR'S ILO CONFERENCE RESULTED 
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FROM A COMBINATION OF SPECIAL CIRCUMSTANCES WHICH INCLUDED, 
AMONG MANY OTHER THINGS, THE EMOTIONAL REACTION OF THE 
DEVELOPING WORLD TO WHAT THEY CONSIDERED TO BE UNDUE PRE- 
SSURE FROM AND THE INFLEXIBLE POSITION OF THE US. HE SAID 
THAT THERE WAS SUBSTANTIAL SENTIMENT AMONG DEVELOPING 
COUNTRIES THAT SOME OF THEIR CONCERNS WITH RESPECT TO 
STRUCTURE SHOULD ALSO BE CONSIDERED. HE SIAD HE HOPED IT 
WOULD NOT BE NECESSARY FOR THE US TO WITHDRAW FROM THE 
ORGANIZATION, BUT RATHER THAT WE WOULD TRY TO WORK OUT AT 
THE NEXT CONFERENCE A SOLUTION THAT WOULD MEET OUR OBJEC- 
TIVES AND ALSO THOSE OF THE DEVELOPING WORLD. SUCH A 
SOLUTION, HE SAID, WOULD HAVE TO BE "POSITIVE, CONSTRUCTIVE 
AND ULTIMATELY ACCEPTABLE TO ALL, INCLUDING LABOR AND 
EMPLOYER REPRESENT ATIVES."VANDEN HEUVEL 

NOTE BY OC/T: NOT PASSED SECRETARY VANCE. 
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